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bringing the annual total to $592 billion - a 12% increase
over 2024

MARKET NEWS MARKET STATISTICS
+ Risk assets experienced modestly positive returns in December, )
as economic data throughout the month signaled continued 5%3 Treasury Yield Curve
labor market weakness and moderating inflation :
12/31/2025
* Non-farm payrolls increased by 64k in November after —12/31/2024
declining 105k in October, while the unemployment rate —11/30/2024
increased to 4.6%
« CPlI grew 2.7% year-over-year in November, below 43
expectations of 3.1%; the report points to some
inflationary easing, although data collection issues due to
the government shutdown may have affected the figures
» The Federal Reserve (Fed) delivered its third consecutive 25bp
rate cut in December, bringing the target rate range to 3.50 -
3.75%, and announced Treasury bill purchases of $40 33
billion/month to bolster liquidity 0 5 10 15 20 25 30
« The Treasury curve steepened during the month, supported by Maturity (yrs)
the FOMC decision and the uncertainty over the Fed's speed and .
depth of the current easing cycle in 2026 Maturity 2-year  S-year 10-year 20-year 30-year
+ The FOMC dot plot suggests only one 25bp rate cut in 12/31/25 348 3.73 4.17 4.79 4.85
2026, while investors are pricing in two MTD Change  -0.02 0.13 0.15 0.17 0.18
* Investment-grade issuance (IG) in December reached $32 billion, YTD Change -0.77 -0.66 -0.40 -0.07 0.06
while the high-yield (HY) market added $23 billion to its annual
tally, pushing 2025's total issuance to $1.59 trillion and $328
billion, respectively MTD Returns
* Dealers forecast $1.8-2.25 trillion and $340-380 billion of B Excess Return Total Return
new high-grade and high-yield supply, respectively, in
2026 Short IG Corporates
+ Investment-grade corporate spreads tightened 2bps to 78bps, 022'41
while yields rose 5bps to 4.81%; high-yield corporate spreads |G Corporates 020 :
tightened 3bps to 266bps, while yields fell 4bps to 6.53% ' 0.36
L IGC t '
« Brokerage and Insurance were two of the best performing ong 1 -Orporates 4 o4
sectors, while Al-related sectors, such as Technology, |G Financials 0.26
underperformed
+ Lower-quality issuers outperformed higher-quality issuers, IG Industrials 0.23
with Bs and CCCs besting BBs by 41bps and 18bps, 033
respectively IG Utilities 0.36
-0.32
Agency mortgage-backed securities (MBS) outperformed other A VIBS 0.47
securitized sectors, supported by strong bank demand and gency 0.21
falling mortgage rates ABS
+ MBS spreads tightened 7bps to 22bps, while the 30-year 0-30
fixed national average mortgage rate declined to 6.25% CMBS
Municipal bonds outperformed Treasuries as muni/Treasury 0.40
ratios fell across the curve HY Corporates 0.57
« Municipal issuance in December topped $41 billion, 45 10 -05 00 0.5 1.0 %

As of 12/31/25. Sources: Bloomberg
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